Cost-Benefit Analysis for Corning Expansion Ili

Prepared by Otsego Now using InformAnalytics



Executive Summary

INVESTOR TOTAL INVESTED LOCATION TIMELINE
Corning Property Management $12.8 Million 275 River Street, Oneonta, New 15 Years
Corporation York

FIGURE 1

Discounted* Net Benefits for Corning Expansion Ill by Year
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Proposed Investment

Corning Property Management Corporation proposes to invest $12.8 million at 275 River Street, Oneonta, New York over 15 years

Otsego Now staff summarize the proposed with the following: Corning will be investing some $14.7 million in a 13,600 square foot

addition and new equipment and furnishings. 172 employees will be retained and 5 new jobs will be created.
TABLE 1

Proposed Investments
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Cost-Benefit Analysis

A cost-benefit analysis of this proposed investment was conducted using InformAnalytics, an economic impact model developed by
CGR. The report estimates the impact that a potential project will have on the local economy based on information provided by
Otsego Now. The report calculates the costs and benefits for specified local taxing districts over the first 15 years, with future returns
discounted at a 2% rate.

TABLE 2

Estimated Costs or Incentives

Otsego Now is considering the following incentive package for Corning Property Management Corporation.

Description Nominal Value Discounted Value*
Property Tax Exemption $1,061,000 $982,000
Sales Tax Exemption $773,000 $773,000
Total Costs $1,835,000 $1,755,000

May not sum to total due to rounding.
* Discounted at 2%



TABLE 3

State & Regional Impact (Life of Project)

The following table estimates the total benefits from the project over its lifetime.

Description Direct Spillover
REGIONAL BENEFITS $162,598,000 $81,319,000 $243,916,000
To Private Individuals $157,028,000 $80,112,000 $237,139,000
Temporary Payroll $681,000 $262,000 $943,000
Ongoing Payroll $156,346,000 $79,850,000 $236,196,000
To the Public $5,570,000 $1,207,000 $6,777,000
Property Tax Revenue $3,204,000 N/A $3,204,000
Temporary Sales Tax Revenue $10,000 $4,000 $14,000
Ongoing Sales Tax Revenue $2,356,000 $1,203,000 $3,559,000
STATE BENEFITS $9,684,000 $3,902,000 $13,587,000
To the Public $9,684,000 $3,902,000 $13,587,000
Temporary Income Tax Revenue $8,000 $9,000 $17,000
Ongoing Income Tax Revenue $7,310,000 $2,687,000 $9,997,000
Temporary Sales Tax Revenue $10,000 $4,000 $14,000
Ongoing Sales Tax Revenue $2,356,000 $1,203,000 $3,559,000

Total Benefits to State & Region $172,282,000 $85,221,000 $257,503,000

Discounted Total Benefits (2%) $151,026,000 $74,497,000 $225,523,000

May not sum to total due to rounding.



TABLE 4

Benefit to Cost Ratio
The following benefit to cost ratios were calculated using the discounted totals.

Description Benefit*
Region $213,647,000 $1,369,000 156:1
State $11,876,000 $387,000 311

Grand Total $225,523,000 $1,755,000

May not sum to total due to rounding.
* Discounted at 2%

CGR has exercised reasonable professional care and diligence in the production and design of the InformAnalytics™ tool. However, the data used is provided by users. InformAnalytics does not independently verify,

validate or audit the data supplied by users. CGR makes no representations or warranties with respect to the accuracy of the data supplied by users.



